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(Bal di Exhibits 1 through 15
mar ked for identification.)
ok K Kk Kk Kk * ok x *

LAWRENCE BALDI, 111, being first duly
sworn by the Court Reporter, deposes and
states as foll ows:

EXAM NATI ON
BY KARONI S:

Q Good afternoon, M. Baldi. M nane's
Cerri Karonis. |I'mthe Assistant U S. Trustee
for the District of New Hanpshire, and we're here
on a 2004 Exam nation authorized by Judge Deasy.

I'd like to show you a copy of your
bankruptcy petition that's been nmarked as
Exhi bit 1, the skeleton petition.
A Ckay.
Q Do you renmenber filing that bankruptcy

petition?
A Yeah.
Q s that your signature on it?

A Yes, it is.
Q Wien did you first seek bankruptcy

counsel 's advi ce?
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A January 2010, | woul d say.

Q And did you see any other attorney for
filing bankruptcy other than Attorney Sheedy?

A Tony Tar bel | .

Q And he's with the sane firmas Attorney

A Yes.
Q And why did you seek a bankruptcy
| awyer ?
A | had no other way out, financially.

Sonebody stol e noney from ne.

Q And are you referring to Scott Farah?
A Yes.
Q Are you aware that you have to sign a

bankruptcy petition under the pains and penalties
of perjury?

A Sur e.

Q Do you believe that your bankruptcy
filings wwth the court are accurate?

A Absol ut el y.

Q Wll, I'd refer you to the petition
Exhi bit No. 1. Now, doesn't that ask you to

state all trade nanmes that you have used in the
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eight years prior to the filing? Al other
names - -
A If I mssed one, I"msorry that | did.
| didn't do it on purpose. Wy don't you tell ne
what | m ssed.
Q Wll, that's not the purpose of today's
exam nati on.
A Ckay.
Q So when did you file the skel eton
petition? Do you renenber?
A | do not know.
THE WTNESS: Do you know, Tinf
MR. SHEEDY: You can | ook.
A | don't have glasses. | can't see the
dat e.
BY M. KARONI S:
Q Wll, | think the date is on the bottom
of the --
MS. NOTINGER: Bottom of the first
page.
BY M. KARONI S:
Q Exhi bit No. 1. 12/ 06.
MR. SHEEDY: No, that's today's
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date. Flip a page.
BY M. KARONI S:
Q It's upside down on the...
MR SHEEDY: WMarch 22nd.
A March 22nd.
BY M5. KARON S:

Q And what busi nesses had you been
operating in the eight years before you fil ed
Chapter 7 on March 22nd, 20107

A | don't renenber all of them 1've

been in a | ot of busi nesses.

Q Have they all been incorporated --
A No.

Q -- or not?

A No. Sole proprietors, for the npost

part. | can't think of anything | have that was

a corporation.
Q Ckay. Perhaps we should get sone

basics. Were did you grow up?

A I n Laconi a.

Q And did you graduate from hi gh school ?
A Yes.

Q What year was that?
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' 78.
Dd you go on to school after that?

No.

o >» O >

What sort of enploynent did you have

after that?

A | worked for ny parents.

Q And your father, he has the sane nane?

A Yeah, he does. Lawence Bal di.

Q Now, the petition here says you're
Lawence Baldi, Il1l1. 1Is your father the Second?

A He's sonetines the Third, sonetines
Junior, sonetines Senior. It -- everybody
recogni zes himas different. Sane with ne.

Q VWll, who's Lawence Baldi, 111?

A Well, technically that coul d have been

my great, great-grandfather. As one dies,
apparently everybody noves up. That's the way |

understand it to be. Sone governnent agency

forces you to do that. | think Internal Revenue.
Q Are you sayi ng your father was al so
known as Lawrence Baldi, 1117?
A Junior. And there was a tine he was
known as the Third, | believe.




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

Q When was he known as --
A | don't --
(Court Reporter interjects.)

BY M5. KARONI S:

Q We're trying to get an official record
her e.

A Yeah, | do not know.

Q How do you know your father went by the
nane Law ence Baldi, II117?

A He showed ne sonetines that things have
been in his name, in the Third.
Q Have you ever seen docunments with your

father's nane on it, referenced as "Law ence

Baldi, Il11"?
A No, never docunents.
Q How | ong have you been using the word

"the Third" after your nanme?

A | believe |I've been using that all ny
life. WIlIl, since probably the fourth grade. |
had ny name changed in the fourth grade.

Q Ch, what did you have your nane changed
fron

A. St even.
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Q So it was Steven Bal di ?
A. Yes, | believe it was Steven Law ence,
| believe.

Q And what was it changed to?

A Law ence.

Q So you renoved the Steven?

A Yes.

Q Was that sonething you did on your own,

or did you file papers in a court to do so?

A | filed papers in a court.

Q Was there any reason why you did that?
A | wanted to be called Lawence Bal di .
Q Li ke your father?

A Yes.

Q How di d t hat make your nother feel, or

your father feel?

A She was fine with it.

Q So, ever since the fourth grade you' ve
been known as Lawence Baldi, 1I117?

A Yes.

Q Ckay. Have you been known by any ot her
nanes besi des Lawence Baldi, II117?

A. | don't believe so. | don't believe

10
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|'ve ever been called Junior. But | could have
been called Junior. | really do not renenber.
Q Say your driver's license. What woul d

your nane be on your driver's |license?

A You know, | really don't know. | have
not | ooked at ny |icense.

Q Do you have it wth you?

A | don't have it on ne, no. No, |
don't.

Q Do you know what your Social Security
card has for your full |egal nane?

A | believe it's a mx-up on that. |

believe it says Steven 'cause that hasn't been

changed.

Q Well, we have your tax return. And you
use Lawence Baldi, Ill on the tax return.

A Yes. Absolutely. Yes, we do -- yes, |
do.

Q Ckay. So, what sort of jobs have you
done for your parents since you graduated from
hi gh school ?

A Wrked in the novie business, worked in

t he anusenent busi ness. ' ve wor ked nmai nt enance,

11
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12

apartnments. Lots of things.

Q

' mnot sure | asked you when you

graduated from hi gh school

A
Q

Sevent y- ei ght.
Ch, ' 78.

The petition says you |lived at

76 Endicott Street North in Laconia when you

filed bankruptcy; right?

A Yes.

Q Now, you don't own that |and, do you?

A No, | do not.

Q Who owns that | and?

A It's in the famly sonewhere. |'m not
sure who legally owns it. | don't know what the

| egal entity is.

> O >» O

Q
Street?

A

| ong.

Do you pay rent?

No, | do not.

Have you ever paid rent?
No, | do not.

Have you always |lived at 76 Endicott

For a ot of years. | don't know how

noved from ny parents' house up to
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13
t here.
Q What ' s your parents' address?
A 87 Shore Drive.
Q Is that close to 76 Endicott Street?
A No. O her end of town.

Q Ckay. Well, have you and your w fe

always lived at 76 Endicott Street?

A There was a while that she had an
apartnent in Northfield, and | lived there. But
| only visited there. | didn't really have

resi dence there.

Q And can you descri be the house that's
at 76 Endicott Street North?

A The house I"'mcurrently living inis a

trailer, a duplex trailer, double-wide trailer.

Not duplex, | mean double-wide trailer. Sorry.
Q I s your house close by to the water
slide?

A Yes, it is.

Q How far away woul d you say the water
slide is?

A A thousand feet.

Q Ckay. Now, did you operate a business
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14

I nvol ving the water slide?

A Wien are we tal king?

Q In the eight years prior to your
bankruptcy filing on March 22nd, 20107

A Yes, | did.

Q When did you start operating the water
sl i de busi ness?

A Approximately '"93 or '94. 1'mnot sure
of the date.

Q What exactly was the precise nane of
t he water slide business?

A. Weirs Beach Water Sli de.

Q Ckay. That's a nane you came up with?
A No.

Q Wio cane up with that nanme?

A | do not know. The previous owner.

Q And who was that?

A | don't know who the | egal owner was.

Sone corporation. Bellwobod Corporation | believe
it was. | don't know.

Q Well, did you buy it fromthen?

A Yes, | bought it fromthat corporation.

Q Do you recall when you bought it?
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15

'93, '94, '95. Sonmewhere in that area.
Do you recall what you paid for it?

No, | do not.

So you' ve been operating it ever since?

Yes.

o > O > O »

And did you ever register that nane --

MR SHEEDY: Well, that makes it
sound like they're running it, that he
owns it today.

A Yeah, | do not own it today.

MR. SHEEDY: Just for clarity,
t hat was forecl osed upon in February
of --

A Ei t her January or February of | ast
year.

MR SHEEDY: -- January or
February of |ast year -- this year.
BY M5. KARONI S:

Q D d you register the trade nanme of
Weirs Beach Water Slide at the New Hanpshire
Secretary of State?

A | believe it was. | don't know if it

was or not. | probably had a | awer do it for




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

16

nme. Maybe | didit. | don't know. | don't
r enmenber .

Q Woul d you nornmally have a | awyer help
you do your registrations at the New Hanpshire
Secretary of State?

A Yeah, | would have | awers do a | ot of
stuff for ne.

Q And what | awers did you use to help
you file things at the New Hanpshire Secretary of
State?

A | do not renmenber. It was a long tine
ago. | don't know who I would have used. |'ve
been through a | ot of |awers.

MR. SHEEDY: | guess, can we -- |
guess it mght be nore hel pful if you
coul d be specific as to what you're
asking. |If you're asking about the
wat er slide back in 1993 or 1994 or
1995, | nean, | guess at what tine
frame, that m ght be hel pful.

M5. KARONI S: Ckay.

BY M. KARONI S:
Q M. Baldi, do you know who hel ped you
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regi ster the trade nane of Weirs Beach Water
Slide when you acquired it in 19937

A | do not renenber.

Q And what sort of duties did you have
With respect to the Weirs Beach Water Slide?

A What ki nds of what?

Q Duti es.

A Runni ng t he business. Everything that
has to do with it.

Q And can you descri be that business for
soneone such as nyself who's never been there?
Is it open to the public?

A Yes. Selling tickets, selling food,

pur chasi ng i nventory.

Q Is that a seasonal business?

A Yes, it is.

Q Just in the summerti ne?

A Yes.

Q And what were the gross sales of Wirs

Beach Water Slide?

A | do not renenber.

Q Well, when did you | ast operate Weirs
Beach Water Slide?
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A 20009.
Q Do you know what their gross sales were
in 20097
A | do not. | do not. M taxes have not
been done yet. | do not know.
Q Do you know what the gross sal es of

Weirs Beach Water Slide were in 20087

A | do not. Yeah, if they're in the
taxes, | can look themup in the taxes. But
that's the best | can do.

Q Well, sir, I"'mgoing to show you the

statenent of financial affairs that's been nmarked
as Exhibit 2.

A Ckay.

Q And | direct your attention to Page 1
of that exhibit.

A Ckay.

Q D d you discl ose on the bankruptcy
petition what the gross inconme was for the water
slide in 2009?

A I n 2009? Sixty-four thousand.

MR, SHEEDY: Was that what you got

fromit?
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THE W TNESS: That doesn't seem
right.
A You sure it's not 164,000? Hmm
BY M. KARONI S:

Q Yes, |'m asking you, M. Baldi.
A. | do not know. | do not -- that |ooks
low if that's a gross. |If that's a net, mybe --

Q And what does the question ask for in

response to Question 17

A | guess it asked for the gross anount.
Q And is it fair to say that Lawence
Baldi, Ill was the one operating Wirs Beach

VWater Slide?

A Yes.

Q It was never incorporated, was it?

A No.

Q Ckay. So you're thinking that figure
you put down there, 64,329, is |ow?

A Yeah. That's not the gross.

Q Wiere do you -- where did you get that
nunber fronf

A | do not know. 1'd have to |ook in ny

papers to see where | cane up with it.

19
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Q What papers would there be to help you
get that infornation?

A Bank deposits. All the deposits are
made every day. Well, not necessarily every day.
But they were nmade throughout the summer.

Q And who kept the books for the water

slide?
A | did.
Q Anybody hel p you?
A What ?
Q D d anyone hel p you?
A No, | did that.
Q You did all of that?
A Yes, absolutely, on the books on the

wat er sli de.

Q Did you keep the records on a conputer?

A No, | do not use a conputer.

Q Do you have a bookkeeper that you hire
to hel p you do the books?

A | have a bookkeeper that woul d hel p and
a tax accountant that would then put the stuff
for the taxes.

Q Wll, the figure on Question 1, 64, 329,

20
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that says it's for both the water slide and the
vendor rentals.

A Yeah, | don't believe that's an
accur at e nunber.

Q And what is the vendor rental s?

A The vendor rentals is the Mdtorcycle
Week.

Q That' s anot her busi ness you oper ate?

A Yes.

Q Is the actual nane of it "Laconia

Vendor Rental s"?

A Yes, it is.

Q And how | ong have you operated Laconia
Vendor Rental s?

A | think | started in 2004, 2005. I''m
not sure of the date. Somewhere in that area.

Q D d you disclose that as a nane that
you were using in the eight years prior to the
filing?

A. Dd | what?

Q Well, am| correct that you operated a
busi ness known as Laconia Vendor Rentals as a

trade nane within eight years prior to your

21
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bankruptcy filing?

A Yes, | would say four to five years is
what | operated it for.

Q Ckay. But did you put that nane in
your bankruptcy petition to show that as anot her
name you used?

A | do not know.

THE W TNESS: Did we?
MR SHEEDY: It's your petition,
so. ..
BY M5. KARON S:
Q ' m Il ooking at the petition itself,
Exhi bit 1.
MR, SHEEDY: Ckay.
THE WTNESS: |Is that right here?
MR. SHEEDY: Excuse ne. Well,
it's not in the -- Exhibit 1 or
Exhi bit 2?2
M5. KARONIS: Exhibit 1. Well,
ei t her one.
THE WTNESS: SO it's not in
t here.

MR, SHEEDY: Well, that's in your

22
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nane. Ckay.

A | don't know where | shoul d be | ooking.
' msorry.
BY M. KARONI S:

Q Directly beneath your nane on Exhibit
No. 1, do you see the box that asked you to |ist
all other names used by debtor in the | ast eight
years; include nmarried, maiden and trade nanes?

A Ckay. W've not filled that out, |
guess.

Q So you did not |ist Laconia Vendor
Rental s as one of your trade nanes.

A It looks like I haven't |isted anything
down t here.

THE WTNESS: |Is that what it
| ooks like to you?
MR. SHEEDY: Hrm

BY M5. KARONI S:

Q Now, sir, if you could | ook at Exhibit
No. 2, the statenent of financial affairs,
Page 5, Question No. 18, please. Wat is your
under st andi ng of what Question 18 is | ooking for?

A ' mhaving trouble reading it. | can't
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see the words.
Q | could get you a magni fying gl ass, but
| don't have --
M5. KARONIS: Do you have a
magni fyi ng gl ass?
MR Tl ERNEY: I"1l get it.
MR SM TH. You just need
magni fi ers?
THE W TNESS: Yeah
MR SM TH: How s t hat ?
THE W TNESS: Much better.
A So you'd like ne to list all the
busi nesses |'ve had in the past six years?

BY M5. KARONI S:

Q That's correct.
A Ckay.
Q So, did you list all the businesses

that you operated in the six years before you
filed bankruptcy?

A No, | ooks like | did not.

Q Wiy didn't you list all your businesses
t hat woul d be responsive to Question 187

A | left that up to ny | awers, and I
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guess we m ssed that.

Q Well, what other businesses did you
operate in the six years before you filed
bankruptcy on March 22nd, 2002 [sic]?

A VWll, wth the stuff wth Financi al
Resources, | have no i dea how many different
busi nesses | would have up there. For ne, |
woul d have Laconi a Vendor Rentals, Wirs Beach
Water Slide, Bel knap Anmusenent, and then whatever
Fi nanci al Resources have. | believe that would
be it.

Q And is that your signature on the very
next page of Exhibit 27

A Yes, it is.

Q Dd you not sign under the penalty of
perjury, that the information contai ned above was
true and correct?

A Yeah, | did.

Q And - -

A So |l mssed it.

Q So why woul d you have listed the water
slide but not the other businesses?

A It was not done on purpose.
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Q But why would you list --

A Gbviously, | submtted the bank
statenents. | didn't do this on purpose.
Q VWll, of all the businesses to list,

why did you list the water slide versus --

A Probably because | owned the real
estate there, and that's probably...

Q And what was that street address for
t he water slide?

A. 45 Endi cott Street.

Q And that real estate's been forecl osed
on now.

A Yes.

Q When did that foreclosure occur?

A January or February of 2010.

Q Ri ght before the bankruptcy filing?

A Yes.

Q Dd you try to stop the forecl osure

by -- strike that.
Wiy didn't you file bankruptcy before
t he forecl osure?
A | was not ready. D d not have all ny

ducks I n a row.




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

Q What does that nean, you were not

ducks in a row?

r eady,

A

didn't

Q

you had to get your
| was still talking to the | awers. |
know what ny options were.

And who bought the | and on which the

wat er

slide operates at the forecl osure?

A | have no idea.
Q VWll, who owns it now?
A | have no idea.
Q Does your wife own it now?
A She does not .
Q Does the business that she operates own
it?
A | don't know what her legal entity is
onit. | don't know | don't know.
MR SHEEDY: It was purchased by a
gentl eman out in Bedford, all right.
She doesn't own it.
MS. KARONIS: All right. Okay.
BY M. KARONI S:
Q M. Baldi, turning back to Page 1 of
Exhi bit 2, the question asked you to |list your

gr oss i ncone.
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Page

your

year -

2008,

28

A Exhibit 1, Page 2? O Exhibit 2,
1?
Q Exhi bit 2, Question 1 talking about

i ncone.

A Wiere are we?

Q Question 1.

A Ckay.

Q What did you state your incone

to-date was for 20027

MR SM TH: 2010.

A 20107

Q 2010. Thank you. 2010.

A | have not made anything in 2010.
Q Zer 0?

A Zer o.

Q

And what incone did you disclose for
In response to Question No. 17

A Where's that?

(Wtness revi ews docunent.)

MR, SHEEDY: If you need to use
t he gl asses --

THE W TNESS: Yeah.

MR. SHEEDY: O do you want to
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gi ve the gl asses back and use --
MR SM TH. He can use the
gl asses.
(Wtness reviews docunent.
D scussi on between counsel and
W t ness.)

A | guess on this we did not disclose
anyt hi ng.

BY M. KARONI S:

Q Do you see that Question No. 1 asked
you to list your incone for the year to date in
which you filed the bankruptcy case and then the
two prior years?

A Ckay.

Q Do you agree that's what the question
calls for?

A Yes. Yes, that's what the question
calls for.

Q And do you agree that you did not

di scl ose your incone for 2008 as required?

A. | don't see it on here.
Q What was your incone in 20087
A. |'"d have to ook on -- | have no i dea.
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MR. SHEEDY: Ri ght there.
THE W TNESS: Were is it?
MR SHEEDY: Tax return.
BY M. KARONI S:
Q VWll, we do have your tax return
A Yeah, so the taxes wll tell you.
THE W TNESS: Where's the taxes?
MR. SHEEDY: Ri ght here.
THE W TNESS: Where would it be?
A Are you asking ne for gross?
BY M5. KARON S:
Q That's what the question requires, M.
Bal di. You don't know, off the top of your head,
what your gross incone was in 20087
A No, | wouldn't have a clue. |[|'d have
to add it up. You want ne to read these nunbers?
Q No, I... we waited a long tine to have
you cone in here for this exam nation, and
obvi ously you're not as prepared for this
exam nation as we had hoped. W're just asking
basic financial information fromyou, M. Baldi.
A Sure. |1'd be nore than happy to do it.

| didn't realize we were mssing it. This is the
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first | realize we didn't do it right.

Q I n the bankruptcy petition, what did
you state your gross inconme for the Laconia
Vendor Rental s was?

A In the what now?

Q What was your gross incone for Laconia
Vendor Rental s?

A For 20087

Q 20009.

A 2009. | do not know. This is
conbined. That's nothing. That's not accurate.
| know that's not accurate.

MR. SHEEDY: |Is that a net?
THE WTNESS: Yeah, it's got to be
a net, not a gross, if | had to guess.
BY M. KARONI S:

Q Do you still have any bank accounts
open in the nane of Laconia Vendor Rental s?

A No, | do not.

Q Wien did you cl ose those bank accounts?

A | believe | closed that bank account in
2009, Decenber.

Q The bank closed it or you closed it?
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A | closed it.

Q l'"'msorry? Wo closed it?

A | closed it.

Q You closed it. And have you opened any

ot her bank account for Laconia Vendor Rental s

si nce?
A. No, | have not.
Q Whien was the |ast tine you operated

Laconi a Vendor Rental s?

A. Wul d have been 2009.

Q Who operates Laconia Vendor Rentals
now?

A It doesn't exist.

Q l'd like to show you, M. Baldi, a

docunent that's been marked as Exhibit 13 and ask
I f you recognize that. [It's an application for
renewal of trade nane in the nane of Law ence --
I*"msorry -- in the nane of Laconi a Vendor
Rentals. Do you recognize that docunent?

A | don't recognize it, but it |ooks Ilike
an official docunent.

Q I s that your signature at the bottom of

t he page?
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A It appears to be. Yes.

Q And is this an application for the
Laconi a Vendor Rentals for the year 2009 or for
t he year 20107

A It | ooks |ike for 20009.

Q Was there a renewal of that application
for the year 20107

A | wouldn't see why. | didn't do
anything in 2010. So, no.

MR SHEEDY: |It's an application
for registration of a trade nanme. And
they last for a nunber of years. |
don't believe that they're filed every
si ngl e year.

BY M. KARONI S:

Q All right. M. Baldi, I"'mgoing to
show you three nore docunents, Exhibits 10, 11
and 12, and ask if you recogni ze any of those.

(Wtness revi ews docunents.)

A | do not recognize this one. This one
woul d be from 2009 Mot orcycl e Week.

Q Whi ch one is that?

A The 2009 Mot orcycle Wek application.
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Q I|'"msorry. Just for the record,

t hough, whi ch exhi bit nunber is that?

A No. 11.
Q Ckay.
A No, | do not recognize this one,

either. So, No. 12 and No. 10 | do not
recogni ze.

Q Well, the docunent that's been nmarked
as Exhibit No. 10 appears to be addressed to you.
It says it's the 2010 Mdtorcycl e Week application
for the Snoke House and Weirs Beach Drive-In, and
it's addressed to you. You never got that
letter?

A No, | never got that letter.

Q Wiy do you think the official records
wth the Cty of Laconia would have your nane on
that letter?

A Gty of Laconia's run by a bunch of
bur eaucr at s.

Q Well, you did operate the Weirs Beach
Drive-In for a nunber of years; right?

A. | did not --

MR.  SHEEDY: I'"'msorry. W're --
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(Court Reporter interjects.)

MR. SHEEDY: W are still | ooking
at 10; correct?

M5. KARONIS: W are | ooking at
No. 10.

(Record read as requested.)

A | did not operate the Weirs Beach
Drive-In Theater.

Q Wio operated the Weirs Beach Drive-1In
Theat er ?

A My famly. M parents. | don't know.
| had nothing to do with the drive-in theater.
You never have?

Never have.

What ' s your phone nunber, M. Baldi?
366- 5528.

D d you ever have a nunber of 366-51617
That's the water slide.

D d you ever have a nunber of 366-23997?
| believe that's a fax nunber.

For your office?

It woul d have been.

o >» O >» O >» 0 >» 0 > 0

Wiy woul d - -
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A Not ny office, for ny house. That's a
house nunber.

Q Wiy would the City of Laconia have your
nane and your phone nunbers listed as the
energency contact on this letter? Paragraph 21.

MR SHEEDY: Let's take a | ook.
(Wtness reviews docunent.)

A l"mnot City of Laconia. Has nothing
to do with ne. Talk to them | can't help it if
peopl e put ny nanme on places they shoul dn't put
it.

Q When did your wfe get involved in
running Weirs Beach Water Slide?

A | do not know. You're going to have to
ask her.

Q Well, we probably will.

A Yeah, that's fine.

Q How | ong have you been married to

Brandi Bal di ?

A | don't recall. Been a few years.
Q You don't recall how | ong you' ve been
married?

A No, | really don't. It was
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January 13th, |
Q ls yo
A That'

phone nunber an
Q Ddy

VWater Slide in

37

can tell you that.
ur phone number 366-5528?
s the fam ly's phone nunber. M
d my wife's and ny ki ds.
our wi fe operate the Wirs Beach

t he sunmmer of 20107

A Yeah, | believe so. | don't know that
she did. It was an entity. | don't know who
woul d have operated it. | can't speak for her.

Q  well

BY M5. KARON S:

Q el |,
A | do
Q You p

petition for he
A I wou
Q If yo

Page 28. Exhib

right there --
A Thi s?
Q Yeah.

MR, SHEEDY: D d you?
THE WTNESS: | did not.

what's your wife's i ncome?

not know.

ut a nunmber down on the bankruptcy
r, didn't you? Schedule I.

I d doubt it. | would doubt | did.
u could I ook at Exhibit 2, please,

it 2, which you have in your hand
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A What page?

Q Page 58 -- sorry -- 28.

(Wtness revi ews docunent.)

Q What did you put down for your spouse's
I ncone?

A For what year?

MR. SHEEDY: |In March of 2010 when
you filed this.

A Yeah, she nmade $210 a nonth -- or a
week, | guess. Average nonthly...

BY M5. KARON S:

Q So how s the famly expenses being paid
W th neither one of you earning any incone?

A We have friends and famly that help us
out .

Q Are those | oans that you receive from
friends and famly, or gifts?

A VWl l, back in January and February, we
don't go through a whole I ot of noney. So there
woul dn't be a whole | ot of noney needed to keep
the famly going, anyways.

Q You didn't put any noney down, any

expense down for food. Famly had no expenses
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for food?
A W have a big pantry.
MR. SHEEDY: Can we break for
about two m nutes?
MS. KARONI S: Ckay.
(Di scussion off the record between
W t ness and counsel)
BY M. KARONI S:
Q M. Baldi, can you | ook at Exhibit 11
pl ease.
(Wtness revi ews docunent.)
Q What is the docunent that's in Exhibit
No. 117
A That woul d be an application for
Mot or cycl e Week.
Q Wiose application is it?
A That woul d be for 2009 Motorcycl e Wek.
It's ny application for -- do you want the nane
of the property that it's for? | don't quite
under st and t he questi on.
Q You recogni ze this docunent then?
A It's one ny |awer woul d have drawn up.

But yes.
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Q And is that Paul Fitzgeral d?

A Yes.

Q And your signature is on the
application, right, on Page 2?

A Yes.

Q Now, towards the back of this Exhibit
No. 11, under Paragraph F, application
aut hori zation, the second to the | ast page, who
signed that?

A My wife signed that. But that's for
2010. Has nothing to do wth 2009.

Q But do you see right beneath her
signature there's the typed nane of Brandi Bal di,
sl ash, Lawrence Bal di ?

A Ckay.

Q So who put your nane on that
appl i cati on?

A ' massum ng that that would not be ne,
that that would be ny wife and then ny father.
But | really don't know

Q Wiy woul d you assune that's your
fat her's nane?

A Because | had nothing to do with 2010.

40
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Q What did you do for work in the sunmer
of 20107

A Took care of the kids and hel ped ny
wife if she needed any hel p.

Q You still have earned no i ncone since
you fil ed bankruptcy?

A No incone. | will not make any i ncome
until rmny bankruptcy is over.

Q Ddn't help your wife operate the Weirs
Beach Drive-In during the sumer of 20107

A She didn't operate the Weirs Beach
Drive-1n.

Q D d you hel p your father operate the
Weirs Beach Drive-In in 20107

A No, | did not.

Q Dd you help your wife operate the
Weirs Beach Water Slide in 20107

A | would have helped if she needed it.
So, on occasion | would have.

Q Well, you would or you did?

A Yes, | did.

Q And how did you provide help to your

wfe in the summer 2010 at the Wirs Beach Water
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Slide?

A If she had an energency, if she had
sonet hi ng she needed to be done, | would help her
do it.

Q What woul d the tine frame be for when

Weirs Beach Water Slide operated? What nonth to
what nont h?
A Wll, the water slide would run July
and August .
Q And it woul d be open every day?
A No, not every day.
Q How nmany days a week?
MR, SHEEDY: |Is that for this year
or for when he owned it?
M5. KARONI S: 2010.
MR SHEEDY: Ckay. |'msorry.
A | do not know how many days she had it
open this year.
BY M5. KARONI S:
Q Well, when you operated it, how many
days woul d you have operated it?
A It would be open every nice day. If it

was too cold or too rainy, we wuldn't open it

42
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up. So it would vary. 2009 was a very poor
year, as far as hot weather goes. So we were
pr obably open maybe 30 days. | don't know. [|I'm
just speculating it rained all day, every day,
20009.

Q But you have the records for when you
operated the water slide in 2009.

A | do not. | only have the bank
stat enent s.

Q You don't have the bank statenents?

A | do not have the records for 2009. |
have the bank statenents.

Q What records -- what ot her records
exi st besides the bank statenents for the water
slide?

A There woul d have been regi ster receipts

and a | edger --

Q Who nmai nt ai ned - -

A -- for 2009.

Q l|'m sorry. Wo nmintained the | edger?
A That woul d have been ne.

Q | thought a m nute ago you sai d you

just keep bank statenents.
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A | keep bank statenments. | keep a
| edger, and | have the cash register receipts.

The | edger's not hing nore than what the bank

statenent shows. Wen | neke a deposit, | wite
it down in the ledger. That was all. Just a
sunmmary.

Q So, then, it can't be that significant

t hat you don't have the | edger anynore.

A | do not have the | edger, no.

Q But you have the bank statenents.

A | have the bank statenents.

Q And you have all the bank statenents,

don't you?

A | believe we have all the bank
statenents. | believe they're all there.

Q So, what's keeping you fromfiling your

2009 tax return?

A VWll, | have sone paperwork that has
been taken that | do not have that was at
Fi nanci al Resources that 1'd |like to get back.

Q Well, what records specifically do you
need that are keeping you fromfiling your 2009

tax return?

44
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A. It would be when | would wite out a
check, the invoice -- a lot of invoices are
mssing that I'd like to have so | could have

backup for ny deducti ons.

Q But you have all your cancell ed checks
and bank statenents; right?

A | have all ny bank statenents. And on
t he bank statenents are cancel |l ed checks; so,
yes. But it would be nice to have an invoice to
go with that.

Q And where are those invoices?

A They were |eft up at the office of

Fi nanci al Resources.

Q Wiy were they at Fi nancial Resources?
A | was trying to do ny taxes. This
whole thing -- | was in the process of trying to

figure out what Scott had done so | could get ny
taxes up to date. And | had just hired an
accountant to help nme go through it.

Q Is that the accountant that did your
2008 tax return?

A No, Dick would have done it after. |

just hired a bookkeeper, and the bookkeeper was

45
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scheduled to start on the Monday of which
Fi nanci al Resources was cl osed.
MR SMTH  Could I ask a
questi on?
M5. KARONI S: Go ahead.
MR SMTH D ck who?

THE WTNESS: Dick Leclair was ny

accountant, my tax accountant.

MR SMTH. He's not the one you

hired for '09?

THE WTNESS: No. He's ny '09 tax

accountant, too. But | needed --
MR SM TH. He prepared your
return.
THE W TNESS: Yes.
MR SMTH Didn't you just

himthat ?
M5. KARON S: | did.
MS. NOTI NGER: | think he said he

hi red a bookkeeper, a different person.
THE W TNESS. Yes. Di ck Leclair,

he's a tax account ant. So | woul d have

all nmy records in order, and the
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bookkeeper actually put it on a
program one of the tax prograns. And
t hen t he bookkeeper -- and then the tax
accountant, Dick Leclair, would take it
and actually do the taxes for ne. But
we were having a lot of trouble getting
information from Fi nanci al Resources
and CL&M so we coul d --

MR SM TH. Has he drafted your
09 return at this point?

THE W TNESS: No, he has no
paperwork at all except the taxes --
except the bank statenents. | don't
even know that |'ve given those to him
at this point.

MR SMTH Al right.

THE WTNESS: |'ve got nothing for
2010.

BY M5. KARONI S:
Q Can you expl ai n agai n, though, why
woul d your --

THE W TNESS: O 20009.

BY M5. KARON S:
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Q Way woul d your bank -- the records from
the water slide be at Financial Resources?
A | had an office at Financial Resources.
And we were trying to conbine everything with ny
bookkeeper so we could see how | stood, to get
t he whol e --
Q You nai ntained an office --
(Court Reporter interjects.)
A So | could do ny taxes.
MR SMTH Can | ask another
questi on?
When did you receive your incone
tax refund for the tax year 2008?
THE WTNESS: | have not.
MR SM TH. You have not received

THE WTNESS: | have not sent that
in yet because that is not accurate.
That is not an accurate tax form here.
That is not done yet.

MR SM TH: 2008?

THE W TNESS: 2008. The one you

have a copy of is not the one -- it is
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not conplete. That was a rough draft.

MR SM TH  Your |awyer sent it to
us and said, "Enclosed please find a
copy of the last tax return filed by
M. Baldi."

THE W TNESS: Yeah. And at that
meeting, | believe that he made you
aware that it wasn't. And you offered
to give it back, but he said that you
m ght as well keep it at that point.
Isn't that what happened at that first
meeti ng?

MR SMTH This is a letter dated
July 30th, 2010, long after the first
nmeeti ng.

MR SHEEDY: Well, that very well
could be ny error in saying it was
filed. | nean, that's --

MR SMTH. So, just for the
record --

MR SHEEDY: File should say
pr epar ed, yeah.

MR SMTH. Big difference as far

49




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

50

as tax returns go.

Just for the record, this 2008 tax
return reflects a refund of $9, 903 that
you're entitled to.

THE W TNESS: Ckay.

MR SMTH  You are not entitled
to that. That wll go to ne when and
if you receive it.

THE W TNESS: Ri ght.

MR SMTH If there's a 2009
refund, that will also go to ne.

THE WTNESS: Yes. And right off
the top of ny head, | don't believe
that that's accurate, because on those
taxes it has that | have npbney at
| nternal Revenue. And to the best of
ny knowl edge, the only noney | have at

| nt ernal Revenue woul d be from Banner

Bank, the noney -- ny tax account ant

t hought | gave sone noney -- nade
paynments to Internal Revenue. | never
di d.

MR SMTH Well, what's he
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wor ki ng fronf

THE W TNESS: What's he doi ng
what ?

MR SM TH. What docunents is he
wor ki ng fronf

THE W TNESS: For the 2008? He
woul d have a disc that ny bookkeeper
woul d have prepared for 2008.

MR SM TH  Says these are your
total paynents: $14,139, 13, 000 of
whi ch cane from your 2007 return.

THE W TNESS: Yeah, that woul d be
wr ong, because there was nothing --
there was no credit for 2007.

MR SM TH.  Who prepared the 2007
return?

THE W TNESS: He di d. He di d.
And he assuned that | made a paynent
previously, and | never did.

MR SMTH W're going to have to
get a copy of the 2007 return as well.

THE W TNESS: Sur e.

MR SHEEDY: Okay.
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BY M5. KARON S:

Q

M. Baldi, are you saying this docunent

that we've marked as Exhibit No. 9 was never sent

to the | RS?

A
Q

No, that has never been sent.

Wiy did you give it to your |awer then

to give to us?

A
Q
A
to him

t her e.

| didn't give it to ny | awer.
Wio gave it to your | awer?

My tax accountant woul d have given it

It has sone accurate i nfornmati on on

All ny Schedule Cs are accurate. It's

only nmy 1040 woul d be w ong.

Q
letter

A.

Q

| etter

o >» O >

Wll, what's the first sentence of that

sent by your | awer?

say?

What ?

What does the first sentence of that
(Wtness revi ews docunent.)

Yeah, that is wong.

W base a | arge part --

It has not been fil ed.

So the last tax return you filed was
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A Yes.

Q Ckay. So what do you need to do to
file your 2008 return?

A | don't know. |I'd have to go talk to
ny tax accountant and see what we need to do to
finish it.

Q Wiy wasn't it filed?

A |' ve been kind of busy with dealing
with this.

MR SM TH. What have you been
doi ng?
THE W TNESS: Doi ng this,
recovering froma heart attack.
BY M. KARONI S:
Q D d you pay your accountant to do the

2008 tax return?

A | would have paid hi mwhatever | had
owed himback in -- yes, I"'msure he's up to
dat e.

Q When do you project you're going to

file the 2008 tax return?

A | can nake it a priority at this point.
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Q That's not exactly ny -- what I'm
asking. \Wen are you planning to file your 2008
tax return?

A | really hadn't thought a whole | ot
about it. | do not know |I'mwilling to do it
anyti me.

Q Dd you --

A | knew at sone point that you woul d
want it up to date along with 2009. So |I'm well
aware that that's going to have to be done. |
don't know how |I'm going to get 2009, but --

MR SHEEDY: Well, we can ask M.
Leclair what he needs and what his tine
frane is, presunming it's provided to
hi m how qui ckly he can turn that
around.

THE W TNESS: Ri ght.

MR SMTH  Wen it's sent to us,
make sure it's signed by M. Baldi and
an indication that it's actually been
filed.

THE W TNESS: Yes.

BY M5. KARON S:




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

55

Q When did you realize that the tax
return that your accountant did for 2008 was not
accurate?

A Ch, | don't renenber.

Q Do you recall when he gave it to you?

A No, | really don't. | believe it was
sonetinme in January of 2010.

Q And i f --

VMR, SHEEDY: For the record, M.
Leclair has a date of April 22nd down
here --

A Ch, April 22nd.

MR SHEEDY: -- of 2000 [sic].

A Ch, okay. Yeah.

BY M. KARONI S:

Q Wiy woul d your |awyer think your return
was already filed by the I RS?

A | do not know.

Q Ddyoutell himit was filed at the
| RS?

A No, | did not. | think there was a
m sunder st andi ng.

Q Well, what record -- what records did
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you use then to prepare your bankruptcy petition,
in terns of your incone for the years prior to
the filing?

A | woul d have used ny previous tax
records and | woul d have used the bank
statenents.

Q But didn't you just say a m nute ago
that the informati on you put for the water slide
wasn't accurate either? R ght?

A Yes.

Q So where did that nunber cone fronf

A | believe that's a net, not a gross. |
have to | ook it up.

Q Well, you see now that the form asked
you to |list your gross income --

A Yes.

Q -- right? Well, does your wife file
tax returns with you or separately?

A | believe she's separate. There was
sone confusion. This particular year we filed it
t oget her.

MR SMTH  You didn't file it.
MR. SHEEDY: Prepared.
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A Yeah. Well, prepared it. But in 2007
it would have been separate. And | believe that
was part of the problemin 2008, was that we were
t oget her, and we shoul d have had separate tax
returns.

BY M5. KARON S:

Q Li ke 20077

A Yeah, |i ke 2007. Exactly.

Q And did you file separately in 2006 as
wel | ?

A Yes, | would have. | have never filed
jointly.

Q Never ?

A Never .

Q So what tax return did you give to the

trustee then?

A VWll, wthin the | ast nine years -- |et
me back up. | don't know what woul d have
happened back in -- maybe back in the '80s or

what ever | m ght have filed joint or whatever.

Q Is Brandi Baldi the only wife you' ve
ever had?
A No.
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Q So, she was, what, nunber two?

A Yes.

Q Have you renenbered yet when you got
married to her?

A (Pause) | want to say 2006, but I... |

really have to look it up. I'mnot giving you a
rough time. Honest to God, |I'm not.
Q Are you sure you're married?

A Yes. Yes.

Q What tax return would you have given
the trustee when you filed bankruptcy? You're
supposed to give the trustee your last filed tax
return.

A It would have been the 2008. And there
again, | --

MR SHEEDY: | think we clarified
at the neeting that that's what we had
prepared and that's what we had and
that it hadn't been filed yet.

MR SMTH | don't recall that,
because I woul d have been demandi ng t he
2008 tax refund. And the only thing

that | recall demandi ng was the 2009
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when it was filed. | didn't catch that
this was dated April 22nd of this year
until today.

MR SHEEDY: Well, you're
obviously entitled to what ever that
refund would be. | think that goes...

BY M5. KARONI S:

Q We just listened to a 341 tape. |
didn't hear any di scussion about a tax refund not
being filed. But | could have mssed it. W can
give you a copy of that recording.

MR, SHEEDY: Well, we can get it
filed and we can talk to M. Leclair
about whatever's needed.

MR SMTH  Way weren't we given

the 2007 return if this one wasn't

filed?

THE WTNESS: | don't know.

MR. SHEEDY: |'ve never been given
2007.

THE WTNESS: No. | have that one

avail abl e, so that wouldn't be a

pr obl em
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BY M5. KARON S:

Q Wll, I'd like to get as much done
today. But we're obviously going to have to do
t hi s anot her day when we get those tax returns.

A Ckay.

Q Maybe we can switch gears here and | ook

at the exhibit that's marked...

A l'"msorry I'mconi ng across as being
aggressive. I'mreally not trying to be --
Q Evasi ve?

Exhibit 5. This is the assessor's
onl i ne dat abase for Laconi a.

A Ckay.

Q It's just one database M. Tierney
searched for real estate in your nane.

A Ckay.

Q So, who owns the property at
76 Endicott Street?

A That would be ny father. The only
property that | had any interest in at all was
45 Endi cott Street. That was -- oh, that was in
Laconia. Wth the exception of the stuff with

Fi nanci al Resources, which | believe in Laconi a
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we only had the Lilac Valley was the only thing
in Laconia. So all these others were ny dad --
or are ny dad.

Q How ol d is your father, approxinmtely.

A Seventy-five, 76.

Q There is reference here to a Law ence
Bal di Revocabl e Trust.
Yeah, that woul d be sonet hi ng he did.
Wio's the beneficiary of that trust?
Not me. | do not know.

Do you have ot her brothers and sisters?

> O » O >

| have ot her sisters, yes.
Q Does your father have you help himwth
his financial affairs?

A. No, he does not.

Q But you've run businesses for him

A | ve hel ped himdo things. |
haven't -- | haven't witten checks out of his
accounts or paid bills, no. | have not done

anything like that. He and his wife -- he and ny
not her do that.
Q You don't have to pay himrent for the

house you live in?
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A No.

Q You' ve never had to pay rent?

A No.

Q Do you know if your children are the

beneficiaries of your father's trust?

A No, | don't believe so. | do not
bel i eve so.

Q How ol d are your chil dren?

A Two-year-old, a five-year-old, a couple
in their twenties.

Q From your first marri age?

A Yes.

Q All right. Could we also | ook at
Exhibits 7 and 8. These are the bank statenents
t hat you gave us.

A Ckay.

Q | noticed sone of the bank statenents
are in your nane, and sone of themare in your
name and your wi fe's nane together --

A Ckay.

Q -- and then sone of themare in the
nane of Lawence Baldi, Jr. Wat are the reasons

why you woul d use Lawence Baldi, Jr. on sone
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bank statenents and Lawence Baldi, 11l on

ot hers?
A | do not know which ones where Junior.
Q Well, |I'masking you why did you set it

up that way, and which ones did you set up that
way ?
A VWll, the Northway Bank. [|'m under the
i npression that a Third becones a Juni or when the
Seni or dies. Everybody noves up and --
Q D d sonmeone tell you that?
A Yes, soneone told ne that.
MR SMTH. W told you that?
THE W TNESS: | don't -- 1 think
it was an attorney at one tine. Yeah.
Yeah.
MR, SHEEDY: It wasn't ne.
BY M5. KARONI S:
Q VWll, the Northway Bank account that's
i n the nane of Lawence Baldi, Jr., with account
No. 400428512 --
A Ckay.
Q -- is that your bank account?

A. Yes, it is.
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Q It's not your father's?

A No, that's ny bank account. And it
woul d have been opened up with ny Social Security
nunber. So it's easy enough to find out whose it
I S.

Q VWll, why didn't you put on the
bankruptcy petition that you are al so known as

Lawr ence Bal di, Jr.?

A | should have. |It's an oversight.
Cbviously, | didn't do it on purpose.
Q And there are also records at the

regi stry of deeds in the nane of Law ence Bal di,
Jr. as opposed to Lawence Baldi, II1I.

A Ckay.

Q So why do you use Junior for sone
transactions and the Third for others?

A | do not know.

MR. SHEEDY: Well, if you're
tal ki ng about what's at the registry of
deeds, it m ght be hel pful to have the
particul ar docunent you' re tal king
about, sinply because if it is one

of -- it's a piece of property owned by
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M. Baldi's father, that nay expl ain.
It may not even be a piece of property
t hat he owns, or ever owned, | should
say. | don't know wi thout seeing what
you' re thinking about.
BY M5. KARON S:
Q VWll, it looks |ike you sinultaneously
have bank accounts in both nanes of Law ence
Bal di, Jr. and Lawence Baldi, II1I.
A Ckay. It looks like that way fromtwo
di fferent banks.
Q So why did you set it up at Nort hway

Bank that way?

A It quite possibly could be when she
copied ny license. It may say that on ny
i cense, Junior. | haven't |ooked at ny |icense.

Q Ckay. But why do you have it under

Law ence Baldi, |1l at Laconia Savi ngs Bank?
A | prefer to be called the Third.
Q But you acknow edge you soneti nes use

Lawr ence Bal di, Jr.
A. Sur e. Yes.

Q And do you have a son, by chance?
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A. Yes, | do.

Q Is his nane Law ence Bal di ?

A | have three sons, and none of them are
Lawrence Baldi. It's up to themto change their
name if they want to. | would not force that on

anybody. That was why ny nane was changed,
because | wanted it done.

Q Wll, let's take these accounts one at
atinme, please. The first account |I'm | ooking at
I's the Laconi a Savings Bank in your nane as
Lawrence Baldi, 111

A Ckay.

Q Account No. 1069748. Who el se had

check-signing authority on that account besides

you?

A Only ne.

Q All right. And then you have anot her
account. Lawence Baldi, IIl, d/b/a Wirs Beach

VWater Slide --
A Only ne.
MR SHEEDY: W th the account
nunber endi ng 48967
MS. KARONI'S: Yes. Thank you.
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BY M5. KARON S:

Q And the next account we have in this
stack fromyour attorney is Meredith Village
Savi ngs Bank, Lawence Baldi, |1l and Brandi
Bal di, d/b/a Honme Sweet Hone.

A That woul d have been both of us.

Q You didn't list that on your bankruptcy
petition, did you, that you operated a busi ness
known as Honme Sweet Hones?

A | don't believe | ever listed anything
on ny bankruptcy. | believe we already went
t hr ough t hat.

Q ' mnot sure we tal ked about Home Sweet
Hones yet.

A Ch, okay.

Q Wiy didn't you discl ose Home Sweet

Homes on your bankruptcy petition?

A | ve already gone through this. It was
not done on purpose. It was an oversight.
Q | s that business still operating?

A No, it is not.
Q When did Hone Sweet Homes cl ose?
A Wul d have been Decenber of 2010.
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Q VWhat sort of business was it?
MR SM TH. Decenber '097?
A OCh, I"'msorry. Yes, Decenber '09.
THE W TNESS: Thank you.
BY M5. KARONI S:

Q What business was it?

A A nodul ar hone conmpany. W woul d buy
nmodul ar hones and put them on property.

Q At the tinme you filed bankruptcy, you
had no nodul ar hones that you had purchased that
wer e unpl aced?

A We had one that had been ordered and
all set to go, and it was -- the delivery was

never taken.

Q Why ?
A It was part of the Financial Resources
ness. It was due to go to a Financial Resources

property, one of the properties that I
control | ed.

Q So what happened to it?

A | don't know.
Q Wio bought it?
A

Who ordered it?
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Q Who ordered it, yes.

A | ordered it.

Q You personal ly?

A | personally ordered it.

Q And who did you order it fronf

A Pl easant Val | ey Modul ar Hones.

Q So, would you have listed themas a
creditor on your petition?

A | think we discussed it, and because
they still had the hone, that they weren't a
creditor.

THE W TNESS: Isn't that how it
wor ked?

MR SHEEDY: | don't renenber. |
don't renenber them \ere are they
out of?

THE W TNESS: Pennsyl vani a.

A | believe because they still had

possessi on of the house,
anyt hi ng because they sti
house. So, therefore, it
believe it showed up. |

had to put it in.

that they weren't owed
Il had possession of the
didn'"t -- | don't

don't believe we felt we
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BY M5. KARON S:

Q What happened with the nobile hone --
or nodul ar hone?

A | don't know. It wasn't mne. It was
just ordered, but it wasn't -- you know, we never
t ook possession of it.

Q Who did you order it for? Wen you
sai d Fi nanci al Resources --

A It would have been ordered for Col oni al

Drive in Moultonborough

Q Wul d you have put a deposit down on
it?
A No. No, there were no deposits on it.
Q Was it shipped already to New
Hanpshi re?

A No, it was not shipped. It was still
sitting in the parking | ot.
Q But where, though?

A In the parking | ot in Pennsylvani a.
Q Ch, in Pennsylvani a?
A Yes. It never left the factory. It

was due to | eave on that Tuesday or Wednesday in

Novenber, of which Fi nancial Resources shut the
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doors on Monday. And | couldn't get a check, so

I woul dn't authorize themto bring the house up

wi t hout a check in hand for them

t housand.

Q
A.
Q
A.

And how much did it cost?

How much did it what?

Ddit cost.

It would have been around a hundred

| don't renmenber the overall nunber.

It would have been a price of around a hundred

t housand.

Q

And what's the name, again, of the

person you ordered it fronf

say don't

what

A

> O > O

A

Q
A

Pl easant Val | ey Modul ar Hones.

And what city are they |located in?

Pi ne Grove, Pennsyl vani a.

Do you still do business with thent
No, | do not.

So, what did you do? Call themup and
del i ver the nodul ar hone?

Ch, absolutely.

They nmust have asked why.

Ch, yeah. Yeah. | explained to them

happened.
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Q What did you tell thenf

A That sonebody stole a | ot of noney from
me, and it looks like I'"'min big do-do.

Q And what did they say?

A | don't renmenber what they said. [|I'm
sure they weren't very happy.

Q VWell, hadn't you already signed | ega
docunents obligating you to go through with the
pur chase?

A | don't believe | signed anything. W

had a good relationship. W could just -- |

m ght have signed sonething. | don't renenber if
| did or not. | could order a house just from ny
nane.

Q Well, if you were to | ook at the

paperwork, would it have said the purchaser was
Lawrence Baldi, or was it Financial Resources?

A No, it woul d have been Honme Sweet
Hones.

Q Hone Sweet Hones. But that's you doing
busi ness - -

A Yes.

Q -- as Hone Sweet Hones.
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A Yes. Yes.

Q And they never sent you letters
demandi ng paynent for default under the contract?

A No. No. They had possession of the
house. They sold it to sonebody el se.

Q How many houses had you purchased from
t hem bef or e?

A | don't have an accurate, but it was in
excess of a half a dozen.

Q Over a nunber of years?

A Over a three-year period, probably.

Q Do you know if your wife still does
busi ness with thenf

A No, she does not.

Q So we were tal king about the bank
accounts and whi ch ones you had signhatory
authority over and which ones your w fe did.

A Hhrm hmm

Q | think the last we were on was the
Hone Sweet Hones account. | take it that your
wi fe also had signatory authority over that
account ?

A. Yes, Hone Sweet Hones, she did.
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Q And did Home Sweet Hones only have one

account at Meredith Village Savi ngs Bank?

A Yes.

Q I s that account still open?
A No, it is not.

Q Who closed it?

A | did.

Q Wiy did you close it?

A When Fi nanci al Resources went belly up,
| knew |l was in trouble, so | closed all ny
accounts except one.

Q Wiy did you feel the need to close al
your accounts when Fi nanci al Resources went belly
up? |I'mnot sure of the connection between the
t wo.

A | consulted ny lawers, and | was -- |
had no way to recover.

Q But were you afraid other checks were
going to try to clear your account?

A No, | had no checks witten out on it.

Q As opposed to doi ng not hing or
affirmatively closing the account, | just don't

understand why you affirnmatively cl osed the
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account. There nmust have been a reason.

A | was trying to streanmline ny life. |
was not pl anning on doing this business anynore.
| shut all ny accounts down.

Q D d you | ook at Hone Sweet Honmes as
sort of a spin-off from Fi nanci al Resources?

A No. No, that -- no. That really had
nothing to do with Fi nanci al Resources, other
than | was a dealer; so | was selling houses, you
know, to a |lot of different people.

Q Was it profitable for you, Hone Sweet
Homes?

A | made noney on sone of the houses |
sol d outside of Financial Resources, yes. And
| -- and | believe |I sold two houses outside of
Fi nanci al Resources that | made noney on.

Q So why not keep those busi nesses open
so you could have a source of incone?

A | had no interest in doing anything
else until this ness was behind ne. | have no
interest at all.

Q Wll, | notice in sone of the Home

Sweet Hones bank statenents there's a reference
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t o Banner County Bank. VWat is the Banner County
Bank?

A Banner County Bank was -- | wanted to
get health insurance for ny famly. And Scott
had this plan that, if | becanme a nortgage broker
f or Banner Bank, | could get health insurance.

So, Scott set the whole thing up. And I had
nothing -- this was a way for Scott to generate

| oans t hrough Banner Bank.

Q I n other words, you were an enpl oyee of
Banner - -

A Yes.

Q -- County Bank?

A Yes.

Q And you got paid conm ssions on | oans

or sonet hi ng?

A Yes, conm ssions on | oans that sonebody
at Scott's office would do. And | had nothing to
do with it.

Q You nmust have gotten a 1099 or W2 at
the end of the year.

A Yeah, | believe | got a W2. No, maybe
It was a 1099.
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Q And how did that get you health
I nsur ance?

A I f they were doing enough | oans through
there, there would have been opportunity for ne
to get health insurance through Banner Bank,
whi ch there were never enough | oans done, so
never qualifi ed.

Q So, do you have health i nsurance now?

A No, | do not.

MR SMTH Can | interrupt for a
second?
MS. KARONI'S: Yes, go ahead.
THE W TNESS: Yes.
EXAM NATI ON
BY MR SM TH:

Q Wien was the last tinme Home Sweet Hones
sol d anyt hi ng?

A The | ast house woul d have been at Lil ac
Valley. And | believe... | believe it would have
been July of 2009.

Q What about in '08? Did it have sal es
in '08?

A Yes, it did.
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Q This tax return that isn't filed, that
was given to us as sonething that was, reflects

zero i ncone for Hone Sweet Hones on Schedul e C.

A I n 2008.

Q R ght.

A H™m

Q Show you so you'll see.

A Hm Well, when | sold houses to
Fi nanci al Resources for the Lilac Valley and
pl aces like that, | would not take any incone. |
was doing that for free. M noney was con ng at
the end. So, in 2008, if I didn't sell any
houses privately, | wouldn't have had any incone.
So that may be where. ..

Q You were only doing this for FRM during

' 087

A. No. |If | had a chance to sell a house
privately, | would. And |I'mnot sure if that's
accurate or not. | would assune it is.

Q Did you ever receive any noney from

Fi nanci al Resources?
A As profit? No.

Q No. D d you ever receive any noney?
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A Wel |, no, Financial Resources never
gave ne a penny.
M5. NOTINGER Can | just ask him
to clarify?
But Fi nanci al Resources paid for
t hose nodul ar hones that went onto
Lilac Valley; is that right?
THE W TNESS: Yes, they did.
MS. NOTINGER  Sorry, Tim
THE W TNESS: And the check would
have been witten directly. That
woul dn't have been Fi nanci al Resources.
That woul d have been CL&M which is an
arm of Fi nanci al Resources, | guess. |
don't know how t hat works.
BY MR SM TH:
Q So your testinony today is that you
never received any nonies of any kind from
Fi nanci al Resources?
A | woul d have gotten rei nmbursed for
expenses from CL&M on Hone Sweet Homes, but that
woul d have been a wash. | would have submtted

bills of which --
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Q So, how do you -- you put that as a
receipt on the tax return with a deduction for
t he expense?
A Yeah. And | don't quite understand why
t hat doesn't show up in 2008.
MS. NOTINGER. Can we go off the
record for a second?
M5. KARONIS: All right.
(D scussion off the record)
BY MR SM TH:
Q Have you ever received any noney from
Fi nanci al Resources or CLM or any other entity

controll ed by Farah or Dodge?

A To pay expenses. |If | had submtted a
bill with a receipt, they would reinburse ne for
that. So, yes, | guess the question would be
yes.

Q But only to reinburse you for expenses.

A Yes.

Q Did they ever make any | oans to you,

any of those entities controlled by any of those
peopl e?

A They never made any |loans to ne. But |
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did borrow noney, and CL&M wrote out a check for

nme.
Q To who?
A | believe it would have been witten
out to Weirs Beach Water Slide. It was a $4- or

$500, 000 | oan, second nortgage, on the water

slide property, of which |I had received 75, 000 of

it, I think, and the rest of it stayed in CL&M
Q The rest was what ?
A The rest of the npbney stayed in CL&M
Q So it was never disbursed.
A It was never di sbursed.
Q So you woul d have owed t hem $75, 000.
A Yes.
Q You state on your schedul es that you

had a cl ai m agai nst them for $375,000. |Is that
t he undi sbursed portion of the | oan?

A Yes, it is.

Q Do you have any -- you also list a
claim-- aloan -- I"'msorry -- a loan to Scott
Farah in the amount of $15, 000.

A Yes.

Q When did you nake that | oan?
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20009.

A

| loaned that to himin Cctober of

MS5. NOTINGER: Can | just ask a
followup to that question?

THE W TNESS: Yes.

MS. NOTINGER. Did you actually
pay hi m nmoney, or did you borrow it
from CL&M and then give it to hinf

THE WTNESS: | actually gave him
cash out of ny pocket.

MS. NOTI NGER: \Where did you get
t he cash?

THE WTNESS: It was part of ny
change fund fromthe summer, the petty
cash fund that we keep in the safe.
Scott canme to ne in Cctober and was
really needing to borrow sonme noney in
the worst way. It was a Friday. He
needed it to nmake payroll he said. And
he had noney comng in the first part
of the week and he'd rei nburse ne, and
asked ne if there's was any way he

could borrow 20-, 25,000 from ne.
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MR SMTH. Gerri, | apol ogize for
going off-track, but |1'mgoing to be
|l eaving in a few m nutes.
M5. KARONI S: Go ahead.
BY MR SM TH:

Q When did you -- you testified earlier
that you first consulted the Tarbell Law Firmin
January of 2010; is that correct?

A No, | hired themin Novenber of 2009.

MR. SHEEDY: | don't know when the
exact date of that was. There were a
nunber of natters going on. | nean,
there were | awsuits.

Q You paid them a retainer in Novenmber of

2009; is that correct?

A Yes, | did.

Q How much was that retainer?

A Ten t housand.

Q What was that for?

A It was what Tony wanted. It was taken

out of the water slide account.
MR SM TH: And has that -- are

there bills -- is that retainer stil
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i n existence?

MR. SHEEDY: | don't know 1'd
have to check with our bookkeeper. |
honestly don't know, because there were
a nunber of matters that | was not
i nvol ved w t h.

Q D d you pay them any ot her noney
besi des that $10, 000?
A No, | have not.

MR SMTH | want an accounting
of that retainer

MR. SHEEDY: Sur e.

MR SM TH. The bankruptcy
schedule -- the statenent of affairs
reflects that you were paid $1900 for
this bankruptcy. That's all | have at
this point.

| may be leaving in the next few
m nut es.

M5. KARONI S: Ckay.

EXAM NATI ON
BY M. KARONI S:
BY M5. KARON S:
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Q M. Baldi, what do you feel you paid

your attorney for this bankruptcy filing?

A | do not know. | gave Tony a retainer,

and |'m not sure how the noney was di sbursed.
Q And that's the retainer that you just

di scussed with Attorney Smth --

A Yes.

Q -- for $10, 000?

A Yes.

Q D d you have --

A | do know that Tony had a | ot of work
to do to figure out what | owned, because | had
no records of what | owned from Fi nanci al

Resources. So Tony had an awful lot of work to
just figure out what trusts and other things I
had.
MR SHEEDY: Well, there were a
nunber of lawsuits that were fil ed.
| don't know the exact dates of them
But Novenber, Decenber of 2009 --
THE W TNESS: Ri ght.
MR. SHEEDY: I nean, | wasn't

i nvol ved in the nechani cs of those.
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But M. Baldi was naned party to a
nunber of them and there were hearings

in Laconi a which were attended by ot her

attorneys in the firm So | --

BY M5. KARON S:

Q Do you have a witten fee agreenent
Wth your attorney for this bankruptcy filing?

A | don't have one, but |I'msure there
I S.

Q A review of the records you gave us

showed you paid $20,000 to Patricia Baldi on
June 22nd, 2009.

A Yes.

Q We don't see that was discl osed
anywhere on your bankruptcy petition. Wy did
you gi ve your nother $20, 000?

A. It's rent.
MR. SHEEDY: | think that was --
A. It would have been di scl osed as rent,

and it should have been $30, 000.
MR SHEEDY: | think it was
di scl osed, actually.

A. To rent the drive-in theater.
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BY M5. KARON S:

Q Rent for?

A To rent the drive-in theater for
Mot or cycl e Week.

MR SHEEDY: It is |isted under
3C.

M5. KARONIS: Sorry. | apol ogize
if it's there.

MR SHEEDY: OCh, I"'msorry. The
dates says April through May. It says
April to May, 2009.

THE WTNESS: Thirty thousand.

MR. SHEEDY: That's 30, 000.
Correct. | think that's the
correspondi ng paynent. That's listed
in Exhibit 3.

MS. KARONIS: |I'm | ooking at
Exhibit 2, the statenent of financi al
affairs, filed April 16th. D d | mss
it?

MR SHEEDY: No, | think it was
added as part of the anendnent that was

filed, which is Exhibit 3.
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M5. KARONIS: Onh, Exhibit 3.
BY M. KARONI S:
Q And so, M. Baldi, that's rent for
Mot or cycl e Week?
A Yes, it is.
Q For the water slide business?
A No, for the vendi ng busi ness that was

conducted at the drive-in theater.

Q For Laconi a Vendor Rentals then.
A For Laconia Vendor Rentals, yes.
Q Is there a witten | ease you had with

your nother for that?

A No, there is not.

Q I s that anmount of 30, 000 the sane
amount you paid her every single year?

A Yes, it is. Wll, actually, one year
gave her 50,000. No. One year | gave her
80,000. | had a good year that year. | think
t hat was 2005, 2006, sonewhere in that area. So
30, 000 woul d have been the m ni num

Q Is that a one-tine paynent you make?

A Well, there mght be nultiple checks

witten out over the course of the spring or even
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the whole year. | don't know what you nean by
t hat .

Q Well, you listed just the one check to
your nother for $30, 000.

A One paynent.

Q One paynent.

A | think that was done over nultiple
checks. | think there m ght have been three
checks that year. Many tines |I'll give her a
little bit before June, and then I'I| give her
t he bal ance right after June.

Q And why woul d you have given your w fe,
Brandi Bal di, $20,000 on July 27, 20097

A That was a tenporary... | believe that
noney was put back in a few days |ater, |
believe, if you look at it. And | believe that
noney -- she had a friend that had a
chi |l d- support issue and needed to cone up wth
$20,000 to get himout of jail. So we hel ped a
friend. And | believe that it was redeposited a
few days | ater.

Q So we would see that in the bank

st at enent s?
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A Shoul d be in the bank statenents.

Q Do you renenber which bank account that
woul d have been?

A | don't renenber which bank account.

And it m ght have been out of two different

accounts, you know. It's in there.
MR Tl ERNEY: | see a $20, 000
deposi t.
A Yeah. | think it was done in two
di fferent bank accounts. | think it was 10 and
10, | think. But |I could be wong. It just

woul d have been a few days fromthe tine the
check was witten out.

Q So, your testinony today is that the
noney was given to your wife so she could loan it
to a friend who was facing crimnal charges in
connection with unpaid child support?

A Yes.

Q At the 341 Meeting, you said the noney
was used by your wife to | ease back the water
sli de.

A No, | wouldn't have said that.

Q VWll, we can get you the tape.
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A | woul dn't have said that.

Q Did your wife set up a busi ness naned
Bal di Leasi ng?

A Yes, she has.

Q And does Bal di Leasing | ease the | and
that used to be used by the water slide?

A Yes, she does.

Q s your wife's business called Bal di
Leasi ng, LLC?

A | don't know.

THE WTNESS: |Is that the nane of
it? Do you know?

BY M5. KARONI S:

Q Well, we're asking you today.

A | don't know. | can't tell you.

Q Does your wi fe have a busi ness known as
38 Endi cott Street North, LLC

A | believe so, but | really don't know
what entities she's set up.

Q Does your wi fe have a busi ness known as
W de Open Restaurant Hotel and Sal oon?

A There again, | believe so, but | don't

know for sure.
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Q What's your w fe's background?
MR SHEEDY: |Is that the
restaurant ?
THE W TNESS: Yes.
MR SHEEDY: That's what she's
aski ng about.
THE W TNESS: Yeah. | don't know
what the entity nane is, though.
MR SHEEDY: Ch, okay.
BY M. KARONI S:
Q What's your wfe's current source of
I ncone today?
A She owns the restaurant. She has the
not orcycl e vendi ng, the water slide.
Q She's continuing on with the vendi ng

busi ness that you started; right?

A. | didn't start it.
Q Well, you operated it for nmany years.
A | operated it for four or five years.

My sister operated it before | did.
Q But your wife is now operating that
busi ness.

A She's operating a vendi ng business. |
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really have nothing to do wth what she's doi ng.
Q Ckay. Do you have any records that
woul d show us what the deposits are to each of
t hese bank accounts that you gave us through your
attorney? Just to be clear, the exhibits that
you're holding right there -- Exhibits 7 and 8 is
It? Belowthat.
A. Oh.
Q That's one of them
A Ei ght, yeah. No. The deposits and
stuff would have been at Fi nancial Resources. |
don't believe | have any --
MR. SHEEDY: Do you nean deposit
slips, just so I'mclear?
THE W TNESS: Deposit slips.
MR SHEEDY: | just want to
understand, that's all.
BY M5. KARONI S:
Q VWll, if we go to any given bank
stat enent page and we see fairly | arge deposits,
we'd want to know what are the source of those
deposits and what records would you have to tell

us that. You said you had a | edger.
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A Wl |, depends on the account. | nean,
if it was Weirs Beach Water Slide, it would have
corresponded to the cash register receipts.
Mot or cycl e Week woul d have been every day we
woul d have witten down a deposit slip and made
notes on what it was from what the noney was
from

Q Well, you said earlier you had a
bookkeeper, with sone infornmation on a disc.

A Not for 2009. W were trying to do
2009. She had done 2008 --

Q But not for 2009?

A -- of which ny accountant has that
di sc.
Q So your accountant has a disc for 2008?
A | believe so.
Q But there's no correspondi ng disc for
2009?
A No, that has not been done. That was

in the process. W were just getting started on
it.
Q Wiat's the nanme of that bookkeeper?

A Un the one | had used in previous
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years was Dawn Dragon. And 2009, | was hiring
one of her friends who hadn't started working for
me yet. She was due to conme in on Monday of the
day Fi nanci al Resources cl osed.

Q | do see you listed in the statenent of
financial affairs two peopl e kept your books.

Ri chard Leclerc --

A Yeah.

Q -- he's the one who did your tax
return?

A Yes.

Q And Dawn Dr agon.

A Yes, she was ny bookkeeper up until --
she conpl eted 2008 for ne, and | was hiring
sonebody el se for 2009.

Q Wher e does Dawn Dragon |ive?

A In Laconia. | can get you a phone
nunmber i f you want.

Q Ckay. We mght need it.

And why woul d you use soneone el se for
20097?
A She got too busy. She wanted ne to use

sonebody else. She had a friend, and so it went
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through her. | thought | had a lot to do, and so
it was going to becone nore of a full-tine job

with all the things that were goi ng on at

Fi nanci al Resour ces. It was nore than she could
handl e.
Q What exactly was your role at Financia

Resour ces?

A | was nothing nore than -- | thought I
was nore than -- | was a devel oper devel opi ng
property, but | had an office up there. Because
whenever | had bills, I'd have to submt themto

the proper chain, to Scott or to Don Dodge or
what ever, to get reinbursed. And that al one was
getting pretty hectic, because it would take
three or four hours a day to submt all the
bills. You had to nake phot ocopies of them and
file them There was quite a bit of work.

Q D d that change over the course of
time?

A Ch, yeah. Yeah. The |ast year, there
was a lot nore work that needed to be done.

Q A | ot nore paperwork?

A A | ot nore paperwork.
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Q And why do you think that was?

A Wl |, because there were nore projects
going on. | had nore projects than the previous
years.

Q And t hese were buil ding hones for

Fi nanci al Resources or CL&MW?

A Well, no, they were buil ding homes for
my properties. But | was in partners with Scott.

Q And which properties were you in
partners with, besides that Lilac Valley?

A There was Col onial Drive, property on
Cook Lane, property on Alton Bay, property in New
Hanpt on.

Q How di d you neet Scott Farah?

A Early "90s. | went to himto borrow
noney so | could buy the water slide.

Q And t hen you becane friends or --

A No, just acquaintances. | went back to
hi min 2003, 2005, sonewhere in that area, to
borrow noney so that | could buy a display hone
for ny nodul ar hone business. And when he found
that | was into nodul ar hones, he -- that's how

we got started.
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Q He did what after he found out you were
I n nodul ar hones?

A He wanted ne to do devel opnments wth
himon -- with ny nodul ar hones.

Q And did you?

A Ch, yeah. It was a great opportunity,
| thought. He had the noney, | had the know how.
Q Is that Hone Sweet Hones you're talking
about ?

A No. No, that was not Hone Sweet Honmes.
That woul d have been the trust and ot her things
that -- Hone Sweet Hones was the nodul ar home
conpany. Had nothing to do w th Fi nanci al
Resources, other than it was the contracting
conpany that woul d purchase the hones.

Q Wel |, your bankruptcy petition refers
to the LB Realty Trust. That was --

A That was anot her one that Scott had
with ne. | don't know what properties that was
on.

Q You said --

A That was all part of Tony's research,

to figure out what | owned.

98




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

99

Q You don't know what LB Realty Trust

owned?
A. No, | do not. | don't, even at this
nonent . But | know we have the records for it.

| know Tony's found the records for it. |

believe it was Colonial Drive, but | really don't
know. It could have been New Hanpton. | don't
know.

Q |"mjust trying to get a sense of why

you woul d not know what real estate you owned.

A | trusted Scott. He was handling that
end of it. These were things that cane through
Fi nanci al Resources. | didn't |ook at the
properties. | had nothing to do with them
These are things that Scott had found, and Scott
put the deal s together.

Q And then the | and would be acquired in

the nane of LB Realty Trust.

A They woul d be acquired what ever way
Scott wanted to design it. | had nothing to do
withit. It had to do with the |awers and Scott
and Don. | had -- | signed the papers.

Q Looki ng back, do you think that was a
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very smart thing to do?

A No, it was not. | trusted him

Q Wiy did you trust himso much?

A I'd known himfor years. He was
religious. | trusted him

Q Wien's the last tine you tal ked to hinf

A | believe it was on Friday or Mbnday,
t he day he closed the place. He called ne and
told nme he was cl osing.

Q Fi nanci al Resources?

A Yes.

Q And what did he say?

A You know, I was in shock. So I really
don't renenber nmuch about the conversati on,
except | was pretty upset. | don't renenber. |
really don't remenber. It was a short. It was a
short message.

Q WAs it a nessage on your voice machi ne?

A Ch, no. No, no. He called and tal ked
directly to ne, yeah.

Q Somehow you were left wth the
I mpression that Financial Resources was going to

be cl osed.
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A.
Q
hi m at

A

o >» O > O

A

Ch, yeah.

Dd you have a lot of pending work with
that tine?

Ch, yeah, a | ot of work.

Construction work?

Yes.

The nodul ar hones?

Yes.

G her work as wel | ?

No, just nodul ar, the devel opnents. W

were noving a lot of dirt, getting sites ready,

getting property ready for houses.

Q How many hones were you in the process
of putting together with Scott?

A Scott gave ne the inpression we were
goi ng to be doing about 30 hones that winter. So
we were pretty excited. | was pretty excited
over it. The guys that worked for ne, the

contractors that worked for ne were very excited.

Q
schedul
AHVEI |

nodul ar

Well, I'mlooking at the bankruptcy
es. You had a | oan for 337,000 with
A-HMS-I. Wul d that be one of the

hones?
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A No, that one was a house over in
Glford, | believe. 1s that a personal |oan?
MR, SHEEDY: Look at the petition.
BY M. KARONI S:

Q It's Exhibit 2.

A Wiere are we? Exhibit 27

Q Page 12.

A Honme | oan, yeah.

Q s that a nodul ar hone?

A That is a nodul ar hone.

Q Wth Scott Farah?

A No, that one was in ny nane directly.
The history -- do you want the whole history of
t hat one?

Q | do, but I"'mjust trying to get as

much done as we can today before everyone has to
| eave. So |'mjust |ooking for the big picture
today. But | don't see a hone on here, doI? O
Is that the Cherry Vall ey Road?

A Cherry Val |l ey Road.

Q Al right. Thank you. | wasn't sure
t hose two were connected. So what's the current

status of the house on Cherry Vall ey Road?
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A | do not know. It's in the bankruptcy.
| don't know where it is.

MR. SHEEDY: Did they foreclose on
that? | know they noved to |ift the
automatic stay. | can't renenber who
was representing them

BY M5. KARONI S:
Q How far was the house built?

MS. NOTINGER: Could we go off the
record for a second?

(Di scussion off the record)

BY M5. KARON S:

Q M. Baldi, do you still have the car
|l oan with G tizens Bank?

A Yes.

Q Which car is that?

A VWit a mnute. Yes. Trying to see
where | am here. G tizens Bank... that would
be. ..

Q Is that the Cadill ac Escal ade?

A That woul d be the Cadill ac Escal ade,
yes.

Q How are you continuing to nake the
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paynents today?

A l"mnot. | don't want the car.

Q But you're still driving it?

A Yes.

Q Wien's the last tine you made paynent ?

A Woul d have been in the spring.

Q They haven't call ed you about the late
payment s?

A No, they have not called ne.

Q |s the car insured?

A. No, it is not.

Q So if you were to get into an acci dent
t oday, you'd have no i nsurance coverage for that?

A No i nsurance.

Q l"msure if the trustee were here, he
woul d tell you that you are to i medi ately stop
usi ng that car because you expose the estate
to --

A Ckay. 1'll get sone insurance on it

Q -- possible clains to the estate. You
want to talk to your |awer, of course. But

that's the typical response that the trustees
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gi ve debt ors.

A Ckay.

MR. SHEEDY: | wasn't aware that
it wasn't insured.

A Ckay. | can get sone insurance on it.
BY M5. KARON S:

Q How di d you val ue the ' 73 Chevy
Corvette at $35007

A Looked up other Corvettes the sane
year.

Q Is that in your garage?

A Is that in the garage?

Q Is it in your garage?

A No, it is not.

Q Wiere is it at?

A That woul d be under a tarp at a

nmechani c's, at an auto garage.

Q You did one at your own house?

A No, it's got a blown engine. | have to
work on it. It needs a lot of work. It's a
pr oj ect .

Q Wio di ves the Lincoln Navigator?

A. | do.




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

106
Q Is that insured?
A No, it is not.
Q Where do you store that car?
A At ny house.
Q Does anyone besides yourself drive it?
A Yeah. Yeah, |1've |loaned it to other

people to use, if sonebody in ny famly needed to
borrow a vehi cl e.

Q What is a ZR600? Is that a car?

A That's a snownpbi | e.

Q Snownpbile. 1Is that still operated --
can you still operate that?

A Yes.

Q And are Arctic Cats snowrobil es as
wel | ?

A Yes.

Q Do you still have those?

A Yes.

Q Do you have paynents due on thent

A No. Those are all free and cl ear.

Q Ckay. And where's the Chevy Corvette?

A. The ' 697

Q Yes. Thank you.
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A That woul d be at ny house. And there,
again, that's another project car.

Q Wien you had this loan to Scott Farah
in Cctober of 2009, did you draw up a proni ssory
not e?

A No, | did not.

Q It was just sort of a gentleman's
agr eenent ?

A Gent | eman' s agreenent.

Q And you handed hi m some cash?

A Yeah, | handed hi m cash.

MR. SHEEDY: That's the -- excuse

THE W TNESS: Fifteen thousand.
MR SHEEDY: Fifteen thousand?
Ckay.
BY M5. KARONI S:
Q Fifteen thousand. That's the one and
only tine you | oaned hi m noney?
A Yes.
Q Dd he tell you how he was going to pay
you back?

A He said in a couple weeks he'd give it
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back to ne.

Q And when he called you that day to say
Fi nanci al Resources was going to close, did you
realize then that you were probably not going to
get this | oan repaid?

A Ch, yeah, | did.

Q D d you say anything back to himin

response?

A | don't renenber what | said at that
point, but I'msure |I would have asked about the
noney. |I'msure | would have asked about the
15, 000.

Q You haven't tal ked to him since that
one day?

A | have not talked to him No interest

to talk to him

Q You don't want to call himup?

A | don't want to talk to him Can't
stand him No.

Q Were you shocked when you | ear ned what
had happened wi th Fi nanci al Resources?

A Yeah. Yeah. Mbst definitely.

Q | know it doesn't really matter, but
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what do you think happened with all the noney?

A | want to think he's got it sonewhere,
but | really don't know. | wsh he would. |
w sh you guys would find it. But | don't know.

Q Have you ever been to his house?

A No, never been to his house. Driven by

hi s house, never gone inside of his house.

Q Well, would you say it's a very | avish
house?

A No, it didn't |ook that good a -- no.
Definitely not.

Q Dd he drive flashy cars?

A He had a BMW and she had a Mercedes, or

vice versa. Maybe he had the Mercedes. | don't
know. They had two vehicles. | don't know. |
don't... | don't |ike Mercedes and BMAs, so |

don't know anyt hi ng about them They coul d have
been junk. They coul d have been really nice.

Q You list taxes owed to City of Laconi a.
What is that for if you don't own --

A Property taxes on the water slide
maybe? What woul d that be? Were do you see

t hat ?
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Q On Schedule D, which is Page 12.
A Ch, right here?
MR, SHEEDY: Yeah.
BY M. KARONI S:

Q What woul d that be for?

A That would be for the water slide. |
don't know why that would be on there. D dn't
own the -- well, when was this filed?

MR SHEEDY: Mar ch.

A Yeah | didn't own the water slide at
that point. | don't know why that would be on
t here.

BY M5. KARONI S:

Q Well, did you owe taxes for 20097?

A Ch, yeah, I"'msure | would have done
t hat .

MR. SHEEDY: Could they have been
owed on the other project? Wsn't
t here anot her --

THE W TNESS: Lil ac Vall ey
probably owed noney, too.

MR SHEEDY: | nean, there's an

account nunber referenced, so...
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THE W TNESS: Yeah.
BY M. KARONI S:
Q Yeah. Wiat is the debt owed to Pensco
Trust Conpany for?
A Two hundred seventy thousand.
THE W TNESS: That nust be
sonet hi ng that you guys found.
BY M. KARONI S:
Q As you sit here today, you don't know
what that's for?

MS. NOTINGER  Cerri, if | can
interrupt? | could just tell you --

MR. SHEEDY: |Is this on the record
or off the record? |'mjust --

MS. NOTINGER: Well, | think you
want it on the record because nmaybe
that will jar sone nmenories.

Pensco i s a conpany t hat
invested -- is a self-directed IRA
conmpany. And there are nmany investors
in the Financial Resources/CLM natter
who have Pensco I RAs invested in

FRM CLM property. So | don't know if
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that helps. | don't know which
property that's on, but...

THE WTNESS: | wonder why that
woul d be even on this one and not...

M5. M CHELS: Wat's Lot 12, Bean
Road?

THE WTNESS: | believe Bean Road
was anot her name for Colonial Drive in
Moul t onbor ough.

MS. M CHELS: Does that have
anything to do wth Pensco?

THE WTNESS: It's possible. | do
not recogni ze that one as one of ny
busi ness ventures, other than what
maybe Scott got ne into Fi nanci al
Resources. So it has to do sonethi ng
w t h Fi nanci al Resources.

BY M5. KARONI S:

Q VWll, later on in the petition, at
Page 22, there are two references to Pensco:
Lot 6, Colonial Drive and Lot 4, Cook Lane,
Moul t onbor ough. Do you have any nmenory of what

that is all about, why you would have liability




© 00 ~N o o b~ w N

N RN NN R R R R R R R R R, R
w N PP O © 00O N o o A wPN - O

LAWRENCE BALDI, 111, 12/6/10

113

for that debt?

A | don't know why we woul d have put that
on this stuff, because | would have, to the best
of ny knowl edge -- well, | never received that
noney. The npbney went to CL&M

MS. NOTINGER. Can we go off the
record?

MR SHEEDY: Can we go off the
record? | mght be able to clarify
sone of this.

(Di scussion off the record)

MS. KARONIS: W can go back on.
Thank you.

BY M. KARONI S:

Q Do you know t he conpany, Anbrose

Br ot her s?
A Yes.
Q I s that one of your suppliers?
A Yes. That woul d have been for dirt,

sand and gravel .
Q And is --
A And | woul d have used that noney on

Col oni al Drive, the sand on Col onial Drive. And
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t hat was noney | haven't been reinbursed. That
woul d have been one of the bills | would have
submtted to CL&M for paynent rei nbursenent.

Q What about Boulia Gorrell Lumber

Conpany?
A That woul d have been the sane thing.
MS. KARONIS: And that's spell ed,
B-OUL-1-AA GOR R EL-L.
A That woul d have been for one of the

projects on Colonial Drive, or naybe Lil ac
Valley. It was noney that had to be reinbursed.
This was part of the devel opnents.

Q What about Busby Constructi on Conpany?
B-U S-B-Y.

A That was for earth work that was done
to Lilac Valley, running water and sewer to the
property.

Q And you woul d have signed personally
for that? You aren't sure, nmaybe?

A |"mnot sure. | don't know. | owed
t hem t he noney.

Q How about Carl Bl edsoe? Wat's that

all about? Two hundred t housand.
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A That must have been a | oan that ny
| awyers found on one of the properties on one of

the trusts.

Q Dd you ever neet the nman?
A. No, not as far as | know.
Q Is there any thought that soneone

forged your signature to sone of these docunents?

A Anyt hing's possible. Unfortunately, |

was pretty free with ny signature. It wouldn't
be hard to have nme sign up there. | trusted
t hem

Q Were you making a |lot of noney from

then? |Is that why you were so free with your
signature on these docunents?

A | trusted them and |I was going to be
maki ng noney at the end of the projects. Wen
everything was all done, that's when | woul d nake
nmy noney.

Q How nmuch did you think you were goi ng

to nake?
A It would depend on the project. But,
you know, | would think it would have been a

nice -- we had a | ot of houses going on. | would
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t hi nk 50, 000 a house maybe when we were all done.

Q And as of the date you filed
bankruptcy, you hadn't nade any profit on these
hones?

A Hadn't nmade any noney at all.

Q Do you know what the CD14 2009 Realty

Trust was?

A No.

Q According to this petition --

A | can see that.

Q -- you owed them $275, 000.

A | can see that. Yeah. WlIl, it says

Col onial Drive. So it would have been for

14 Col onial Drive.
Q Oh, is that what the "CD' stands for?
A Yeah. Looks like it would be.

Col oni al Drive, CD14. Yeah, Colonial Drive 14.
Q It's got the Donchess & Noti nger

address on it.

MS. NOTI NGER: Yes, | think that's

one of the ones where Steven's the

trustee. Sonetines "CD," though, stood

for the | ast nane of the two i nvestors.
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But where it has the address, naybe it
is Colonial Drive 14. But it could
al so be Cohen and Davis as the two
investors. Lots of tines they took the
first initial of all the investors and
made that the nanme of the trust. So
" mnot sure on that case which it is.
MR. SHEEDY: Ch, okay. | think a
nunber of these trusts were filed
bef or e.
MS. NOTI NGER. Right.
MR. SHEEDY: -- before this and...
BY M5. KARONI S:
Q Do you know Chri st opher Kokki nos,
K-OK-K-1-NO S?
MR, SHEEDY: Which? OCh, I'm
sorry.
MS. KARONIS: Page 17 of 55.
A No, | do not know him
BY M. KARONI S:
Q Do you know Dennis Muller, to whom you
di spute that you owe $275, 0007

A. No, | do not know hi m
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Q You never net hinf?

A To the best of ny know edge, no, never
met him

Q Dd you ever neet Donald Kelts?

A To the best of ny know edge, no.

Q D d you ever neet Janes Tucker?

A To the best of ny know edge, no.

Q Dd you ever neet John Schwab?

A To the best of ny know edge, no.

Q D d you ever neet Raynond Kl oepper,

K- L- O E- P- P- E- R?

A No.

Q Do you know who Francis Spinale is?

A No, | don't.

Q S-P-1-NA-L-E?

A No, | do not.

Q | could go on and on. There are pages

of these nanes.

A Yeah.

Q How di d you put these people' s nanes
down on the petition? How did you get the
I nf ormati on?

A Tony woul d have done that. That was
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part of the research in Novenber that he did to
find out what I owned or what | had interest in,
because | had no idea. All the papers were up

t here.

Q | don't see any addresses for a | ot of
these creditors. So how are they going to get
notice of you listing themas a creditor? John
Boender, for exanple, B-O E-N D E-R?

A Yeah, | think that's --

M5. NOTINGER A lot of themare
aware and have fil ed appearances. |
know he did contracting, for instance.
Jack Boender, Donald Kelts, a bunch of
t hem have attorneys in the main
CL&M FRM case, which is 09-14565.

BY M. KARONI S:

Q You listed here $8 mllion of debt in
raw nunbers.

A Ckay.

Q How nmuch of that is associated with
Scott Farah and Fi nanci al Resources?

A. Al but...

THE WTNESS: D d that include the
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ones - -
(Court Reporter interjects.)

Q Sir, this is a formal proceeding.

She's trying to get everything we're saying.

A Yeah. The $8 nmillion, | believe, would
have been all wi th Financial Resources, CL&M the
trusts.

MR, SHEEDY: Trusts.

A Trusts, plural.

BY M. KARONI S:

Q None of this is your own debt from your
own affairs?

A Wth the exception of --

Q | saw a credit card.

A Wth the exception of credit cards and
t he car paynent. Alnost all of the 800,000 woul d
have been -- | nean the $8 nmillion would have

been connected to Fi nanci al Resources.

Q Have you ever sued anybody before?
A No, | don't believe | have.
Q But you' ve been sued before. | saw

references to it in the bankruptcy schedul es.

A Ckay.
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Q Nei | and Joyce Sol onbn sued you?

A That woul d have been part of this ness.
They m ght have started, but | don't think it
ever went anywhere.

Q Busby Construction sued you as wel | ?

A They're again, it would have stopped
when | did the bankruptcy. Never went to court.
| never went to court.

Q Rokeh Consulting sued you?

A Yeah. Wuld have been the sane thing
to do wth this.

Q Only three lawsuits were filed agai nst
you before you filed bankruptcy?

A | don't know. | think there was a
Smth that filed, too. D ane Smth.

MR. SHEEDY: |I'mnot sure if it
was the... let's ook at the anendnent,
because there may have been nore on the
anendnent, |listed on the anendnent.

A And there were a lot of threats of
| awsuits com ng in. Nobody knew what to nmake out
of this thing in the begi nni ng.

BY M5. KARON S:
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Q I can understand why you'd have to file
bankruptcy with all those cl ai ns agai nst you.
But | still don't understand why you didn't
di scl ose the nanes of your other businesses that
you operated and why your w fe suddenly ends up
t aki ng over the businesses that you used to
operate. It looks like that was intentionally
set up that way. Wat's your response to that?

A It wasn't intentionally set up. W had
no idea. | had no idea this was going to happen.
And | don't really have any response.

Q VWell, steps were taken in January and
February of ' 10, before you filed bankruptcy, to
have your wife either start up new busi nesses or
t ake over the ones that you had operated. Isn't
that clear fromthe public records we've shown

you here today?

A She was doing her thing. | was doing
this. | really didn't get involved with what she
was doing. | was trying to handle this.

MR SHEEDY: Do you want to talk
about specific businesses? | don't --

| guess what's the...
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BY M5. KARON S:

Q What's the status of the ganmes and
vendi ng nmachines that were |isted on your
bankruptcy petition? Were are those now?

A They're in a garage, warehouse
bui | di ng, enpty store.

Q Says they're worth $20, 000.

MR, SHEEDY: Didn't you neet with
Paul MG nni s about those?
THE WTNESS: Yes. Yes, | did.
MR. SHEEDY: Then let's --
THE W TNESS: Yeah.
BY M5. KARONI S:
You net with Paul MG nnis?
Yes.
Wien was that?
In July.
After you filed bankruptcy?

Yes.

o >» O > O > 0

Wiy woul d you nmeet with hinf Because
you wanted to sell then?
MR. SHEEDY: He's the trustee's --
A Yeah.
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MR, SHEEDY: [|I'msorry. | thought
you knew.

M5. KARONI S: No.

MR SHEEDY: He's the trustee's
aucti oneer.

MS. KARONI S: Ckay.

MR. SHEEDY: And | don't know if
it was June or July, but --

BY M. KARONI S:
Q You weren't trying to sell themfor
your sel f.

MR SHEEDY: No, no. W told them
they could have all of that. | don't
know what the status is.

BY M. KARONI S:
Q And what happened? Do you know?
A A hol ding pattern right now.

MR. SHEEDY: | don't know. You've
had a heart attack.

THE W TNESS: Yeah.

MR. SHEEDY: And | don't know what
happened in ternms of -- M. MGAnnis

never went back to try to retrieve it
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to sell it.
M5. MCHELS: He did look at it.
BY M. KARONI S:

Q | don't want to pry into your private
life, but when did you have the heart attack?
After you filed bankruptcy?

A Yeah, it would have been in Muy.

May 24t h of 2010.

Q And do you have to go for cardiac
treatnent --

A Yes.

Q -- three tines a week?

A Yes, | do. Yes, | do.

Q What happened with the assets from

Laconi a Vendor Rental ?

A There were no assets for Laconia Vendor
Rental. It's strictly a rental conpany.
Q There were no receivabl es, contracts,

deposits or bank accounts on the date of the
filing?

A No, there weren't. Everything is --
Laconi a Vendor Rentals is Mdtorcycle Wek. A

vendor would vend their nmerchandi se, and we woul d
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coll ect the noney fromthem during Bi ke Wek.
And that was it.

Q There is another exhibit... |I'm going
to show you Exhibit 14, a | ocal newspaper
article. Have you ever seen that before?

(Wtness revi ews docunent.)

A |"ve never seen it before, but it's a
newspaper article.

Q | know you can't believe everything you
read in the newspaper. But this article said you

own the drive-in --

A No.

Q -- the Weirs Beach Drive-In.

A | guess you need to show ne the
docunentation. | do not own it. | never have.

Q How do you think that got put into the
paper ?

A | don't know.

Q And who, again, in your mnd, owns the
Weirs Beach Drive-In?

A Excuse ne?

Q Who owns the Weirs Beach Drive-1n? It

was your father?
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A It was ny parents. | don't know how
it's structured. | don't know what entity it is.
But it is not ne.

Q So if we were to take your father's
deposition, he would be able to tell us --

A Absol utel y.

Q -- who owns Wirs Beach Drive-In.

A Yeah.

MR SHEEDY: Well, what condition
is your father in?

THE WTNESS: Well, ny nother.

MR, SHEEDY: Well, you m ght want
to explain that because --

A Yeah. M/ dad had a stroke a few years
ago. He's not -- he's bedridden. Hard to talk.

MR SHEEDY: Can we go off the
record for a second?
MS. KARONI S: Ckay.
(Di scussion off the record)
BY M. KARONI S:

Q M. Baldi, if we wanted to depose your

father to find out nore of this trust, you're

suggesting that that woul dn't be a productive
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exerci se because your father's had a stroke?

A R ght.

Q But your nother's still around --

A Yes.

Q -- and available to testify?

A Yes.

Q Do you happen to know if she al so uses

t he Tarbell Law Firmfor her personal affairs?

A | believe she does.

Q Do you think the Tarbell Law Firm
drafted the trust for her?

A | don't know. | do not know.

MR. SHEEDY: W did not.

BY M. KARONI S:

Q Wll, |I said we would stop around 4: 30,
and it's about that tinme, nmaybe even past that.
Sol'dlike to reschedule this, though, for when

we get your tax returns.

A Ckay.

Q So how soon can we get those?

A Il will call himtonorrow and try to get
t hese going. | don't know how |I'm going to do

2009, but I'Il figure sonething out.
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MR. SHEEDY: Let's call M.
Leclair in the nmorning and find out
what he needs to get 2008 corrected and
2009 fil ed.

THE W TNESS: Yeah.

M5. KARONIS: |Is there an
agreenent that we could get another
ext ensi on of the deadline under
Section 727? | think that's com ng up
later this nonth.

MR. SHEEDY: | don't see any
reason why we can't agree to that.

MS. KARONI'S: Should I say 60
days, | nean, being realistic?

M5. MCHELS: W have to file --
they have to file tax returns. They
need information fromher. It's going
to be at | east 60 days.

M5. KARONIS: At | east.

M5. M CHELS: Don't want to be
wasting tine redoing these things.

M5. KARONIS: Right. Ninety days.

MS. NOTINGER:  That's fine.
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M5. KARONIS: | nean, | can file
the notion for all of us. | think I've
been doing that; right?

MR SHEEDY: Yes. Hmm hmm

MS. NOTI NGER:  Yes.

MS. KARONI'S: So, do we agree that
we would file another notion to extend
time, assented to notion to extend tine
to object to discharge for 90 nore
days, and in the neantine you'll get
the tax returns done and to us?

MR. SHEEDY: Sur e.

THE W TNESS: Yes.

MR, SHEEDY: Ckay.

M5. KARONIS: We might in the
interimfile a notion for a 2004 exam
of your w fe and your nother.

THE W TNESS: Yes.

MS. KARONI'S: Any one el se have
any ot her thoughts?

M5. NOTINGER Can | just ask one
question? And this has to do with a

particul ar property, because a nane
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cane up that | didn't recogni ze as a
property you were associated with. And
| don't know whet her this person nade a
typo or whether there's property out
t here.
Are you associated wth any
property located on Corliss Hill Road?
THE W TNESS: You know, the nane
sounds famliar, but...
MS. NOTI NGER: There's sonebody
| ooking to close out -- they're | ooking
to settle sone | oans with us.
THE W TNESS: Corliss H Il Road.
MS. NOTI NGER: And they said
Baldi. Corliss H Il Road. | never

heard of that.

MR. SHEEDY: |'ve never heard of
it either.

THE WTNESS: | believe that was a
project that -- doesn't John Lyman have

something to do with that?
MS. NOTI NGER: | don't know.
THE W TNESS: | believe that was a
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subdi vi si on near Scott's house in
Meredith that he wanted ne to get
involved with. And | think at one
point | did have sonething to do with
it for maybe 30 days or so, and then he
sold it to John Lyman, | believe.

MS. NOTI NGER. "He" being Scott?

THE W TNESS: Yeah, "he" being
Scott, yes. But | could be wong. |
think that's the case. | can go by the
place I"'mthinking of and see if it's
Corliss H Il and |l et you know.

MS. NOTI NGER:. Ckay. If you
woul d.

MR SHEEDY: It doesn't ring a
bell to ne.

MS. NOTINGER: It nay be one nore
property that we have to | ook at, so..

THE W TNESS: Yeah, yeah

MS. NOTI NGER  Ckay. Thank you.
That's all | wanted to ask for today.

M5. M CHELS: Just one. There's a

Bel knap Vendi ng?
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A Bel knap Amusenent, yes.
Q Anusenent. Wat's that in?
A That was vendi ng nachines. | haven't
done anything with it for --
Q Are those the vendi ng machi nes --
A Yes.
Q -- listed on your schedul es?
A Yes, they are.
Q And what would you do with those?
A They woul d have gone out to restaurants

or conveni ence stores on a 50/ 50.

Q So you woul d have | eased t hem out --

A Qut .

Q -- and mai ntai ned them and that kind of
t hi ng.

A Yes.

Q And that's that end.

A Yes.

Q That has nothing to do with Laconi a
Vendi ng.
A No, nothing to do with Laconi a Vendi ng.
Q Ckay.
MS. NOTINGER  That's all | have
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for today.

M5. KARONIS: That's all we have
for today. We'Il suspend this until we
get the other records.

(Exam nati on suspended at 4:44 p.m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public of
the State of New Hanpshire, do hereby certify
that the foregoing is a true and accurate
transcript of ny stenographic notes of the
deposition of LAWRENCE BALDI, |11, who was
duly sworn, taken at the place and on the
date hereinbefore set forth, to the best of
my skill and ability under the conditions
present at the tine.

| further certify that I am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the action
in which this deposition was taken; and
further, that I amnot a relative or enployee
of any attorney or counsel enployed in this
case, nor am|l financially interested in this

action.

Susan J. Robi das, LCR/ RPR
N.H LCR No. 44 (RSA 310-A:173)
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